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INDEPENDENT AUDITIORS’ REPORT

To the Board of Trustees

Sun Valley Summer Symphony, Inc.
d.b.a. Sun Valley Music Festival
Ketchum, Idaho

We have audited the accompanying financial statements of Sun Valley Summer Symphony, Inc.
d.b.a. Sun Valley Music Festival (a nonprofit organization), which comprise the statement of
financial position as of October 31, 2021, and the related statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statements of financial
position in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risk of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

MERIDIAN BOISE TWIN FALLS BUHL COEUR D'ALENE HARRISCPAS.COM
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sun Valley Summer Symphony, Inc. d.b.a. Sun Valley Music Festival as of
October 31, 2021, and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Sun Valley Music Festival’s 2020 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
March 9, 2021. In our opinion, the summarized comparative information presented herein as of and
for the year ended October 31, 2020, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Horeia 3

Meridian, Idaho
March 1, 2022
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SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
STATEMENTS OF FINANCIAL POSITION
October 31, 2021

With Comparative Totals as of October 31, 2020

ASSETS

Current Assets
Cash and cash equivalent
Operating investments
Promises to give
Prepaid expenses

Total Current Assets

Other Assets
Endowment investments
Right to use Sun Valley Pavilion
Property and equipment, net

Total Other Assets

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued expenses

Total Liabilities

Net Assets
Without donor restrictions
With donor restrictions

Total Net Assets

Total Liabilities and Net Assets

See notes to financial statements.

2021 2020
$ 81,625 % 368,921
3,509,923 3,953,184
47,503 0

39.657 19,126
3,678,708 4341,231
13,308,754 9,098,696
3,000,000 3,000,000
1,691,042 1,585.786
17,999,796 13,684,482

$ 21678504 $  18,025713
$ 58218 § 38,060
112,946 89.695
171,164 127,755
18,847,750 15,102,933
2,659,590 2,795,025
21,507,340 17,897,958

$ 21678504 $  18,025713




SUN VALLEY SUMMER SYMPHONY, INC.
D.B.A. SUN VALLEY MUSIC FESTIVAL
STATEMENTS OF ACTIVITIES

For The Year Ended October 31, 2021

With Comparative Totals For The Year Ended October 31, 2020

Without Donor With Donor 2021 2020
Restrictions Restrictions Total Total
Revenues and Support
Contributions $ 2,820,276 $ 641,046 $ 3,461,322 $ 2,775,074
Lessons and fees 70,244 70,244 71,118
Program book revenue 75,299 75,299 57,600
Special events, net 229,901 229,901 (28,841)
Investment return, net 3,274,841 3,274,841 93,855
PPP loan assistance 188,800 188,800 198,887
Other 11,400 11,400 3,287
6,670,761 641,046 7,311,807 3,170,980
Net assets released
from restrictions 776,481 (776,481) 0 0
Total Revenue 7,447,242 (135,435) 7,311,807 3,170,980
Expenses
Program services
Summer season 1,915,599 1,915,599 2,123,658
Winter season 161,253 161,253 262,073
Education 621,100 621,100 760,175
Total Program Services 2,697,952 0 2,697,952 3,145,906
Supporting services
Fundraising 594,127 594,127 344,354
Management & general 410,346 410,346 354,385
Total Supporting Services 1,004,473 0 1,004,473 698,739
Total Expenses 3,702,425 0 3,702,425 3,844,645
Change in Net Assets 3,744,817 (135,435) 3,609,382 (673,665)
Net Assets
Beginning of Year 15,102,933 2,795,025 17,897,958 18,571,623
End of Year § 18,847,750 $ 2,659,590 § 21507340 $ 17,897,958

See notes to financial statements.



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A SUN VALLEY MUSIC FESTIVAL
STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended October 31, 2021

With Comparative Totals for the Year Ended October 31, 2020

Program Services

Supporting Services

Summer Winter Total Management 2021 2020

Season Season Education Program Fundraising & General Total Total
Professional fees $§ 875023 § 45,114 § 278,144 § 1,198,281 § 148,773 $ 12,313 $ 1,359,367 $ 1,775,653
Personnel Costs 405,182 75,291 216,784 697,257 289,845 297,023 1,284,125 1,195,504
Travel and lodging 286,901 10,758 55,634 353,293 2,625 436 356,354 80,641
Office operations 104,919 8,343 33,420 146,682 85,190 8,882 240,754 164,574
Productions 132,209 9,946 17,812 159,967 25,072 185,039 307,578
Advertising and marketing 100,689 7,944 7,833 116,466 38,643 650 155,759 156,877
Depreciation 89,677 89,677 74,250
Rent 4,051 3,840 9,827 17,718 2,208 68 19,994 82,660
Awards and gifts 4,352 17 1,646 0,015 1,771 1,297 9,083 2,668
Store Merchandize 2,273 2,273 2,273 4,240
$ 1915599 § 161,253 § 621,100 § 2,697,952 § 594,127 § 410,346 § 3,702,425 § 3,844,045

See notes to financial statements.



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
STATEMENTS OF CASH FLOWS
For The Year Ended October 31, 2021

With Comparative Totals For The Year Ended October 31, 2020

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation
Unrealized gain on investments
Loss on disposal of equipment
Realized (gain) loss on investments
Changes in operating assets and liabilities:
Promises to give, net
Prepaid expenses
Accounts payable
Accrued expenses

Net Cash Provided (Used) By Operating Activities
Cash Flows From Investing Activities
Purchase of equipment
Purchase of investments
Proceeds from sales of investments
Net Cash Provided (Used) By Investing Activities
Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents
Beginning of Year

End of Year

See notes to financial statements.

2021 2020
§  3,609382 $  (673,665)
89,677 74,250
(2,438,896) (1,992)

204 0

(526,710) 173,313
(47,503) 21,484
(20,531) (12,860)

20,158 21,661

23251 39167

709,052 (358,642)
(195,157) (406,995)
(6,031,114) (5,703,584)
5,229,923 6,747,929
(996,348) 637,350
(287,296) 278,708
368,921 90,213

$ 81,625 § 368,921




SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Account Policies
Nature of Organization

Sun Valley Summer Symphony, Inc. d.b.a. Sun Valley Music Festival (the Festival) was incorporated
in the State of Idaho May 13, 1985, to provide high quality performances of the classical repertoire
for the general public at various sites in the Wood River Valley. The Festival has a cultural, artistic,
and educational purpose for all of its activities and has provided the Summer Music Institute and
School of Music for the education and enjoyment of young musicians. The Festival’s support comes
primarily from individual donors.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation

The Festival classifies net assets, revenues, expenses, gains and losses according to two classes of net
assets: with donor restrictions and without donor restrictions. Net assets without donor restrictions
are available for use at the discretion of the Board of Ditrectors and/or management for general
operating purposes. Net assets with donor restrictions consist of assets whose use is limited by
donot-imposed time and/or purpose trestrictions.

Use of Estimates

The Festival uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. Actual results could differ from estimates.

Cash and Cash Equivalents

The Festival considers all unrestricted, short-term, highly liquid investments purchased with a
maturity of three months or less to be cash equivalents.



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Account Policies (Continued)
Concentrations of Credit Risk

Financial instruments that potentially subject the Festival to significant concentrations of credit risk
consist principally of cash and investments. Accounts at financial institutions are insured by the
Federal Deposit Insurance Corporation for up to $250,000 and the Securities Investor Protection
Incorporation for up to $500,000. Deposit concentration risk is managed by placing cash, money
market accounts, and certificates of deposit with financial institutions believed to be creditworthy.
At times, amounts on deposit may exceed insured limits. To date, the Festival has not experienced
losses in any of these accounts. Investments are made by diversified investment managers whose
performance is monitored by management and the Investment Committee of the Board of
Directors. Although the fair values of investments are subject to fluctuation on a year-to-year basis,
management and the Investment Committee believe that the investment policies and guidelines are
prudent for the long-term welfare of the Festival.

Pronzises to Give

Unconditional promises to give are recognized as revenues in the period received as assets, decreases
of liabilities, or expenses, depending on the form of the benefit received. Conditional promises to
give are recognized when the conditions on which they depend are substantially met. Pledges are not
collateralized and, as a result, management continually monitors the financial condition and payment
history of its income sources to reduce the risk of loss.

Investments

Investments with readily determinable fair values are reported at their fair values in the statement of
financial position. Unrealized gains and losses are included in the change in net assets. Investment
income and gains restricted by donors are reported as increases in unrestricted net assets if the
restrictions are met (either stipulated time period ends or a purpose restriction is accomplished) in
the reporting period in which the income and gains are recognized.

Property and Equipment

Property and equipment is stated at cost or, if donated, at the estimated fair market value at the date
of donation. Depreciation is computed using the straight-line method over the estimated useful lives
of the related assets, which range from five to forty years. The Festival capitalizes all property and
equipment with a cost in excess of $500 and a useful life longer than one year.
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SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Account Policies (Continued)
Accrued V acation

Includes amounts for vacation days, which are earned ratably during the year based upon length of
employment. Accrued vacation is included in accrued expenses on the statement of financial
position.

Fair Valne

The Festival uses fair value for reporting financial assets and liabilities. A hierarchy for reporting the
reliability of input measurements is used to assess fair value for all assets and liabilities. Fair value is
defined as the selling price that would be received for an asset, or paid to transfer a liability, in the
principal or most advantageous market on the measurement date. The hierarchy established
prioritizes fair value measurements based on the types of inputs used in the valuation technique.
Certain financial instruments are carried at cost on the statement of financial position, which
approximates fair value due to their short term, highly liquid nature.

Revenue Recognition

Revenue is recognized when earned. Program revenue and fees are deferred to the applicable period
in which the related services are performed or expenditures are incurred. Special event ticket sales
and sponsorships are recorded in the period in which the event occurs.

Contributions and Donor Imposed Restrictions

Contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are restricted by the donor for specific purposes are reported as
contributions with donor restrictions that increases that net asset class. When donor restrictions
expire, that is, when a time restriction ends and/or a purpose restriction is fulfilled, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restriction.

Special Events and Fundraising

Special events are shown net of costs that are direct benefits. Direct benefits expense totaled
$263,851 and $28,832 for the years ended October 31, 2021 and 2020. Ticket sales revenue
associated with the events totaled $150,351 and $0 for the years ended October 31, 2021 and 2020,
respectively. Contributions received from donors at special events totaled $343,401 and $0 for the
years ended October 31, 2021 and 2020.

11



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Account Policies (Continued)

Donated Services

Contributions of donated noncash assets are recorded at their fair values in the period received.
Contributed services are reflected in the financial statements at the fair value of the services
received. The contributions of services are recognized if the services received (a) create or enhance
nonfinancial assets or (b) require specialized skills that are provided by individuals possessing those
skills and would typically need to be purchased if not provided by donation.

The Festival also has many individuals who volunteer their time and perform a variety of tasks that
assist the organization with its fund-raising and program services. No amounts have been reflected
in the financial statements for these donated services.

Functional Allocation of Expenses

The costs of providing the programs have been summarized on a functional basis in the statement
of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Certain categories of expenses are attributable to more than one program or
supporting function and are allocated on a reasonable basis that is consistently applied. Salaries and
wages, benefits and payroll taxes are allocated based on the time spent by each employee on each
respective program or supporting function. General and administrative expenses include those
expenses that are not directly identifiable with any other specific function but provide for the overall
support and direction of the Festival.

Adypertising and Marfketing

The Festival uses advertising and marketing to promote its programs among the audience it serves.
The production costs of advertising and marketing are expensed as incurred. The Festival incurred
$155,759 and $156,877 in advertising and marketing expenses for the years ended October 31, 2021
and 2020, respectively.

Income Tax Status

The Festival is classified as a Section 501(c)(3) organization that is exempt from income taxes under
the Federal Internal Revenue Code. Accordingly, no provision for income taxes is made in the
financial statements. In addition, the Festival has been classified as an organization that is not a
private foundation under Section 509(a)(2).

12



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Account Policies (Continued)

Uncertain Tax Positions

The accounting standard on accounting for uncertainty in income taxes addresses the determination
of whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the
financial statements. Under that guidance, the Festival may recognize tax benefit from an uncertain
tax position only if it is more likely than not that the tax position will be sustained on examination
by taxing authorities based on the technical merits of the position. The tax benefits recognized in the
financial statements from such a position are measured based on the largest benefit that has a greater
than 50 percent likelihood of being realized upon ultimate settlement. There were no unrecognized
tax benefits identified or recorded as liabilities for fiscal years 2021 or 2020.

The Festival files Form 990 in the U.S. federal jurisdiction. The Festival is generally no longer
subject to examination by the Internal Revenue Service for years before 2017.

Prior Year Comparative Totals

The financial statements include certain 2020 summarized comparative information in total but not
by net asset class. Such information does not include sufficient detail to constitute a complete
presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in connection with the 2020 financial
statements form which the summarize information was derived.

Reclassifications

Certain amounts for the year ended October 31, 2020 have been reclassified to conform to the

current year presentation. These reclassifications had no effect on net assets or the change in net
assets for the year ended October 31, 2020.

Subsequent Events

Subsequent events have been evaluated through March 1, 2022 which is the date the financial
statements were available to be issued.

13



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note B — Liquidity and Availability of Resources

The Festival’s financial assets available within one year of the statement of financial position date for
general expenditures are as follows:

Cash $ 81,625
Promises to give 47,503
Operating investments 3,509,923

Total financial assets available within one year 3,639,051

Less amounts unavailable for general expenditures within one year, due to:
Restricted by donors with purpose restrictions (2,659,590)

Total financial assets available within one year after restriction b 979,461

As part of the Festival’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. The Endowment
fund consists of funds designated by the board as endowments. The board-designated endowment
of is subject to an annual spending rate of 3.5%. Although the Festival does not intend to spend
from this board-designated endowment (other than amounts appropriated for general expenditure as
part of the Board’s annual budget approval and appropriation), these amounts could be made
available if necessary. As part of a liquidity management plan, cash in excess of daily requirements is
invested in short-term investments and money market funds.

Note C - Investments

Investments as of October 31 are summarized as follows:

2021 2020
Cost $ 13,688,691 § 12,360,790
Unrealized gain 3,129,986 691,090
Fair value $§ 106,818,677 § 13,051,880

14



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note C — Investments (Continued)

Investment income (loss) consists of the following for the year ended October 31:

2021 2020
Interest and dividends $ 370,146  § 326,400
Unrealized gain 2,438,896 1,992
Realized gain (loss) 526,710 (173,313)
Portfolio management fees (60911) (61,224)
$ 3274841 § 93,855

Note D — Fair Value of Assets and Liabilities

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets.

Level 2 Inputs to the valuation methodology include quoted prices for similar assets
and liabilities in active markets, and inputs that are observable for the asset or
liability, either directly or indirectly, for substantially the full term of the
financial instrument.

Level 3 Inputs to the valuation methodology are unobservable and significant to the
fair value instrument.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input
that is significant to the fair value measurement. The fair value hierarchy also requires an entity to
maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. A significant portion of investment assets are classified within Level 1 because
they are comprised of open-end mutual funds with readily determinable fair values based on daily
redemption values. U.S. Government and corporate obligations, as well as bond mutual funds, are
valued by the custodians of the securities using pricing models based on credit quality, time to
maturity, stated interest rates and market-rate assumptions, and are classified within Level 2. The fair
value of the private equity fund is based on a pricing model applied to the quoted market prices of
the underlying fund investments. These are considered to be Level 3 investments.
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SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note D — Fair Value of Assets and Liabilities (Continued)

The following table sets forth by level, within the fair value hierarchy, the Festival’s investments at

fair value as of October 31, 2021.

Fair Value Measurements Using

Fair Value Level 1 Level 2 Level 3
Fixed income funds $ 3,172,625 $ 0% 3,172,625 § 0
US equities and funds 8,309,298 8,309,298
Global equity funds 805,241 805,241
Non-US equity funds 2,264,415 2,264,415
Other equity funds 176,295 176,295
Alternative investment funds 816,414 816,414
Other investments 774,975 774,975
Private Equity 499,414 499,414
Total $ 16,818,677 $§ 13,146,638 § 3,172,625 § 499,414

The following table sets forth by level, within the fair value hierarchy, the Festival’s investments at

fair value as of October 31, 2020.

Fair Value Measurements Using

Fair Value Level 1 Level 2 Level 3
Money market funds $ 224492 § 224492 § 09 0
Fixed income funds 3,516,367 3,516,367
US equities and funds 5,599,676 5,599,676
Global equity funds 1,832,956 1,832,956
Alternative investment funds 1,425,782 1,425,782
Private equity fund 452.607 452,607
Total $§ 13051880 § 9082906 § 3516367 § 452,607
2021 2020
Reconciliation of Level 3 assets
Beginning $ 452,607 $ 407,607
Purchases/contributions and returns on investments (5,203) 45,000
Total $ 447404 $ 452,607
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SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note E — Endowment Funds

The Festival’s endowment (the Endowment) consists of net assets without donor restrictions
designated for endowment by the Board of Directors. All endowment funds are a board-designated
endowment.

The Board of Trustees of the Festival has interpreted the Idaho Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gifts
as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Festival retains in perpetuity (a) the original value of
gifts donated to the endowment, (b) the original value of subsequent gifts to the endowment, and (c)
accumulations to the endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund.

The Festival considers various factors in making a determination to appropriate or accumulate
donor-restricted endowment funds in a manner consistent with the standard of prudence prescribed
by UPMIFA. In accordance with UPMIFA, these factors include: (1) the duration and preservation
of the various funds, (2) the purposes of the donor-restricted endowment funds, (3) general
economic conditions, (4) the possible effect of inflation and deflation, (5) the expected total return
from income and the appreciation of investments, (6) other resources of the Festival, and (7) the
Festival’s investment policies.

The Festival has adopted investment and spending policies for the Endowment that attempt to
provide a predictable stream of funding for operations while seeking to maintain the purchasing
power of the endowment assets. Over time, long-term rates of return should be equal to an amount
sufficient to maintain the purchasing power of the Endowment assets, to provide the necessary
capital to fund the spending policy, and to cover the costs of managing the Endowment
investments. The target minimum rate of return is 6%-7% on an annual basis. Actual returns in any
given year may vary from this amount. To satisfy this long-term rate of return objective, the
investment portfolio is structured on a total-return approach through which investment returns are
achieved through both capital appreciation (realized and unrealized) and current yield (interest and
dividends). A significant portion of the funds are invested to seek growth of principal over time.

17



SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note E — Endowment Funds (Continued)

The Festival uses an endowment spending-rate formula to determine the maximum amount to
spend from the Endowment each year. The long-term annual draw shall be 3.5% of the trailing
twelve quarter average of the Endowment. The Board shall approve a draw amount each fiscal year
in accordance with annual budget projections. Such amount shall not exceed 3.5% but may be less
than 3.5% depending on projected financial needs. In establishing this policy, the Board of Directors
considered the long-term expected return on the Endowment, and sets the rate with the objective of

maintaining the purchasing power of the Endowment over time.

2021 2020
Board Designated — Without Restriction
Beginning of year $ 9,098,696 $ 9,341,763
Investment return, net 2,762,089 (78,865)
Contributions 1,597,969 135,798
Distributions (150,000) (300,000)
Change in endowment net assets 4,210,058 (243,067)
Endowment net assets, end of year $§ 13,308,754 § 9,098,696
Note F — Property and Equipment
At October 31, property and equipment consists of the following:
2021 2020
Stage $§ 452,166 § 452,166
Musical instruments 439,027 436,622
Buildings and improvements 809,493 802,880
Equipment 872,023 687,050
2,572,709 2,378,718
Less accumulated depreciation (881,667) (792,932)
§ 1,691,042 § 1,585,786

Depreciation expense for the year ended October 31, 2021 and 2020 was $89,677 and $74,250,

respectively.
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SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note G — Right To Use Sun Valley Pavilion

In exchange for a contribution of $3,000,000 in 2008, the Festival was granted, in perpetuity, the
exclusive right to use the Sun Valley Pavilion during four continuous weeks in July and August each
year, and the exclusive right to use storage areas within the facility.

Note H—- CARES Act

On April 27, 2020, the Festival received loan proceeds in the amount of $198,887 under the
Paycheck Protection Program (“PPP”) administered by a Small Business Administration (SBA)
approved partner. The loan is uncollateralized and is fully guaranteed by the Federal government.
The Festival is eligible for loan forgiveness of up to 100% of the loan, upon meeting certain
requirements. Management has initially recorded the loan as a refundable advance and will record
the forgiveness in accordance with guidance for conditional contributions when there is no longer a
measurable performance or other barrier and a right to return of the PPP loan or when such
conditions are explicitly waived. Proceeds from the loan are eligible for forgiveness if the Festival
maintains employment levels during its 24-week covered period and uses the funds for certain
payroll, rent, and utility expenses. Management had determined that as of October 31, 2020, all
conditions had been met and revenue was recognized in the statement of financial activities. On
December 30, 2020, the entire balance of the loan was formally forgiven.

On January 20, 2021, the Festival received a second loan with proceeds in the amount of $188,800
under the Paycheck Protection Program (“PPP”) administered by a Small Business Administration
(SBA) approved partner. The Organization is eligible for loan forgiveness of up to 100% of the loan,
upon meeting certain requirements. The Organization initially recorded the loan as a refundable
advance. Forgiveness of the loan is recorded and recognized in accordance with guidance for
conditional contributions when there is no longer a measurable performance or other barrier and a
right to return of the PPP loan or when such conditions are explicitly waived. Proceeds from the
loan are eligible for forgiveness if the Organization maintains employment levels during its 24-week
covered period and uses the funds for certain payroll, rent, and utility expenses. The loan was
forgiven on June 22, 2021 and has been recognized as revenue in the statement of activities.
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SUN VALLEY SUMMER SYMPHONY, INC.

D.B.A. SUN VALLEY MUSIC FESTIVAL
NOTES TO FINANCIAL STATEMENTS

Note I — Net Assets

The detail of the Festival’s net asset categories at October 31, is as follows:

Without donor restrictions:
Invested in intangibles and property
Board designated - endowment funds
Other net assets without donor restrictions

Total without donor restrictions

With donor restrictions:
Unexpended funds received for restricted purposes:
Reserves restricted for improvements in Summer
Concerts at the Sun Valley Pavilion
Gifts given in advance for events and programs in 2022
Music Institute
Moran Guest Artist Fund

Total with donor restrictions

Total net assets

Note J — Defined Contribution Plan

2021 2020
4,691,042 4,585,786
13,308,754 9,098,696
847,954 1,418 451
18,847,750 15,102,933
1,840,448 2,006,987
429,424 290,514
25,000 50,000
364,718 447,524
2,659,590 2,795,025
21,507,340 17,897,958

The Festival has a defined contribution plan for eligible employees. Employee participation in this
plan is voluntary and subject to certain minimum eligibility requirements. Employer contributions of
$43,536 and $31,728 were made to the plan for the year ended October 31, 2021 and 2020,

respectively.
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Note K — Risks and Uncertainties

The COVID-19 pandemic is having significant effects on markets, supply chains, businesses, and
communities. The extent of the impact of COVID-19 on the Festival’s operational and financial
performance will depend on certain developments, including the duration and spread of the
outbreak and its impacts on the Festival’s funding sources, volunteers, employees, and vendors, all
of which at present, cannot be determined. Accordingly, the extent to which COVID-19 may impact
the Festival’s financial position and changes in net assets and cash flows is uncertain and the
accompanying financial statements include no adjustments relating to the effects of this pandemic.
Management is actively monitoring the situation on its financial condition, liquidity, operations,
suppliers, industry, and workforce. Since the start of the pandemic, the Festival’s Board of Directors
has authorized the use of operating reserves to supplement cash flow to maintain programming and
staff to the extent possible.
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